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File No. Secy - 07/2020                                    No. 1162                                   Dt. 21.01.2023

NOTICE
To
 All Share Holders
 Odisha State Civil Supplies Corporation ltd.

 Notice is hereby given that the Adjourned 40th Annual General Meeting of Odisha 
State Civil Suppliers Corporation Ltd. will be held at the Registered Office of the Company at 

thC/2, Nayapalli, Bhubaneswar - 751012 on Wednesday, 15  February, 2023 at 11 A.M. to 
transact the following business.

ORDINARY BUSINESS

To receive, consider and adopt the  Financial Statements of the Corporation comprising 
st stBalance Sheet as on 31  March, 2020 and Profit and Loss Account for the year ended 31  

March, 2020 along with all its annexure and schedules forming an integral part of accounts and 
the Reports of the Board of Directors and Auditors thereon and comments of the Comptroller 
and Auditor General on the said Financial Statements and replies of the Management thereon.

By order the Board of Directors
Sd/-

(R.K. Kar)
Company Secretary

Memo No. 1163          Dt.21.01.2023
 Copy forwarded to 
 i. All Directors of  OSCSC Ltd.
 ii.  M/s  SDR  & Associates,  Statutory Auditor, 150,  Saheed  Nagar, 
  Near Bishnu Mandir,  Bhubaneswar-751007 

Note :
A member entitled to attend and vote, is entitled to appoint a proxy to attend and vote instead 
of himself and the proxy need not be a member of the company. Proxies in order to be effective 
must be received by the company at its registered office not less than 48 hours before the 
meeting.

By order of the Board of Directors
Sd/-

(R. K. Kar)
Company Secretary
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Secy-07/2020                                                               No. 57/MD                                            Date: 23.02.2023

To
          All Share Holders,
          Odisha State Civil Supplies Corporation Ltd.

thSub:-  Forwarding minutes of Adjourned 40   Annual General Meeting.

Ref: This office letter No. 1162  dt.21.01.2023

Madam/Sir,
th            I am directed to send herewith the minutes of Adjourned 40    Annual General Meeting of 

the Shareholders of Odisha State Civil Supplies Corporation Ltd. held on 15. 02 2023 at  11 

A.M. in the registered office of the Corporation at C/2, Nayapalli, Bhubaneswar, duly 

approved by the Chairman of the meeting for your kind perusal.
            
  
                                                                                                                            Yours faithfully,
                                                                                                                   
                                                                                                                   

                                                                                                 
thEnclosed - Minutes  of  Adjournet 40  Annual  General Meeting.

Memo No. 58/MD   Dt.23.02.2023
 Copy forwarded to 
 i. All Directors of  OSCSC Ltd.
 ii.  M/s  SDR  & Associates,  Statutory Auditor, 150,  Saheed  Nagar, 
  Near Bishnu Mandir,  Bhubaneswar-751007 

Sd/-

( R. K. Kar )

       Company Secretary

       

Sd/-

( R. K. Kar )

       Company Secretary
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1.  Secretary F.S. & C.W. Department, 

  Govt. of Odisha, Bhubaneswar.

          

2. Secretary to Govt., Finance Department, 

 Govt. of Odisha, Bhubaneswar.

           

3. Additional Secretary to Govt., P & C Department

  Govt. of Odisha, Bhubaneswar.

4. Additional Secretary to Govt., FS & CW Department

  Govt. of Odisha, Bhubaneswar.

5. Managing Director, OSCSC Ltd.
  Govt. of Odisha, Bhubaneswar.

6. Deputy Secretary to Govt., Finance Department
 Govt. of Odisha, Bhubaneswar.

7. Deputy Secretary to Govt., P & C Department
 Govt. of Odisha, Bhubaneswar.

8. FA to Govt., FS & CW Department
 Govt. of Odisha, Bhubaneswar.

9. FA to Govt., P & C Department

 Govt. of Odisha, Bhubaneswar.

10.  Addl. Secretary to Govt., Finance Department
 Govt. of Odisha, Bhubaneswar.

ODISHA STATE CIVIL SUPPLIES CORPORATION LTD.
C/2, NAYAPALLI, BHUBANESWAR -12.

List of the Share Holders:
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ODISHA STATE CIVIL SUPPLIES CORPORATION LTD.
C/2, NAYAPALLI, BHUBANESWAR -12.

1. Sri Vir Vikram Yadav, IAS 
Chairman/Principal Secretary to Govt. 
FS & CW Deptt., Odisha, Bhubaneswar 

Chairman 

2. Sri Shubham Saxena, IAS 
Managing Director 
Odisha Satate Civil Supplies Corporation Ltd. 
Odisha, Bhubaneswar 

Managing Director 

3. Sri Bijaya Kumar Jena, OFS (SSG) 
FA-Cum-Addl. Secy to Govt. 
FS & CW Deptt., Odisha, Bhubaneswar 

Director 

4. Sri Janmejay Jena, OFS (SSG) 
FA & CAO, OSCSC Ltd. 

Director 

5. Sri Rajib Sekhar Sahoo 
Chartered Accountant 
SRB & Associates, IDCO Tower, Janapath, Bhubaneswar 

Independent 
Director 

6. Sri Samson Moharana, Professor (Retd.) 
GA-127, Niladri Vihar, Po- Sailashree Vihar, 
Bhubaneswar – 751021 

Independent 
Director 

7. Sri B. B. Mohapatra, IAS (Retd.) 
Plot No. S-5/22, Niladri Vihar, Po- Sailashree Vihar, 
Bhubaneswar – 751021 

Independent 
Director 

8. Sri Lokendra Singh 
General Manager, FCI, Odisha Region 
Director, OSCSC Ltd. 

Director 

9. Sri Sailendra Kumar Dwivedi, OAS 
Additional Secretary to Govt., P.E. Deptt. 
Director, OSCSC Ltd. 

Director 

10. Smt. Ellora Mohanty 
Addl., Secretary to Govt. 
Finance Department 

Director 

11. Dr. Uddhaba Chandra Majhi, IAS 
Registrar, Co-operative Socieities 
Odisha, Bhubaneswar 

Director 

 

[As on 31-03-2023]
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Statement Showing Names of the Share Holders & Distinctive
Numbers of Equity Shares Allotted up to 31.03.2012

ODISHA STATE CIVIL SUPPLIES CORPORATION LTD.
C/2, NAYAPALLI, BHUBANESWAR -12.

1 Secretary F.S. & 
C.W. Department 
Government of 
Odisha  

000001 to 049999  49,999  1000  4,99,99,000  

Sl. 
No.  

Name of the share 
holder  

Distinctive Nos.   No. of 
shares  

Rupees 
per 

equity 
share  

Total 
Value of 
Shares in 

Rs.  

050001 to 054997  04,997  1000  49,97,000  

055001 to 059997  04,997  1000  49,97,000  

060001 to 065429  05,429  1000  54,29,000  

065433 to 066329  00,897  1000  8,97,000  

066333 to 066829  00,497  1000  4,97,000  

066833 to 067327  00,495  1000  4,95,000  

067333 to 097827  30,495  1000  3,04,95,000  

097832 to 107832  10,000  1000  1,00,00,000  

107833 to 107857  02,500  1000  25,00,000  

      1,10,306     11,03,06,000  

2 Secretary to Govt. 
Finance Department  

50,000  1  1000  1000  

      1    1000  

3 Addl. Secretary to 
Govt. Finance 
Department  

54998  1  1000  1000  

59998  1  1000  1000  

65430  1  1000  1000  

66330  1  1000  1000  

97830  1  1000  1000  

      5    5,000  

4 Addl. Secretary to P. 
& C Govt. Finance 
Department  

54999  1  1000  1000  

59999  1  1000  1000  

65431  1  1000  1000  

66331  1  1000  1000  

      4    4,000  
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Sl. 
No. 

Name of the share 
holder  

Distinctive Nos.   No. of 
shares  

Rupees 
per 

equity 
share  

Total 
Value of 
Shares in 

Rs.  
5 Addl. Secretary to 

Government, FS & 
CW Department 

67328 1 1000 1000  

97828 1 1000 1000  

      2   2,000  

6 Managing Director,  

OSCSC Ltd. 
55000 1 1000 1000  

60000 1 1000 1000  

65432 1 1000 1000  

66332 1 1000 1000  

66832 1 1000 1000  

67332 1 1000 1000  

97832 1 1000 1000  

      7   7,000  

7 Deputy Secretary to 
Government Finance 

Department 

66830 1 1000 1000  

67331 1 1000 1000  

     2   2,000  

8 Deputy secretary to 
Government P & C 

Department 

66831 1 1000 1000  

      1   1,000  

9 FA-cum-Deputy 

Secretary to 
Government FS & 
CW Department 

67329 1 1000 1000  

97829 1 1000 1000  

      2   2,000  

10 FA-cum-Deputy 
Secretary to 
Government P & C 
Department

 

67330 1 1000 1000  

97831 1 1000 1000  

 

 

 

 

 

 

 

 

 

 

 

 
2

110332

 

 

 

 

 

 
2,000

 

  
Grand Total 11,03,32,000
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40  DIRECTORS REPORT TO THE SHARE HOLDERS OF 
ODISHA STATE CIVIL SUPPLIES CORPORATION LTD.

ODISHA STATE CIVIL SUPPLIES CORPORATION LTD.
C/2, NAYAPALLI, BHUBANESWAR -12.
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INDEPENDENT AUDITORS' REPORT

TO,

THE MEMBERS OF ODISHA STATE CIVIL SUPPLIES CORPORATION LIMITED 

Report on the Financial Statements

We have audited the accompanying financial statements of Odisha State Civil Supplies 
stCorporation Limited, which comprise the Balance Sheet as at 31 March 2020, the 

Statement of Profit  and Loss, the cash flow statement for the year then ended, and a 
summary of the significant accounting policies and other explanatory information.

Qualified Opinion

In our opinion and to the best of our information and according to the explanations given to us, 
except for the effects of the matters described in “Basis for Qualified Opinion” in 
Annexure-C and “Disclaimer of Opinion in Annexure-D” of our report, the aforesaid 
financial statements give the information required by the Act in the manner so required and 
give a true and fair view in conformity with the accounting principles generally accepted in 
India:

· Of the state of affairs of the Company as at 31/03/2020, and
·  Nil Of its Profit/loss and its cash flows for the year ended on that date.

Basis for Qualified Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under 
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are 
further described in the Auditor's Responsibilities for the Audit of the Financial Statements 
section of our report. We are independent of the Company in accordance with the Code of 
Ethics issued by the Institute of Chartered Accountants of India together with the ethical 
requirements that are relevant to our audit of the financial statements under the provisions of 
the Companies Act, 2013 and the Rules there under, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements and the Code of Ethics. We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion.

Plot No.- 150, Saheed Nagar
(Near Bishnu Mandir)
Bhubaneswar-751007
Phone No.: 06743572773, 9437004858
E-Mail : sahoo.sunilkumar@yahoo.co.in
             casdr1111@gmail.com

Plot No.- 150, Saheed Nagar
(Near Bishnu Mandir)
Bhubaneswar-751007
Phone No.: 06743572773, 9437004858
E-Mail : sahoo.sunilkumar@yahoo.co.in
             casdr1111@gmail.com

M/s. SDR & Associates
    Chartered Accountants
  

25
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Emphasis of Matters
We draw attention to the following notes on the financial statement being matters pertaining 
to M/s Odisha State Civil Supplies Corporation Limited requiring emphasis by us. Our opinion is 
not qualified in respect of these matters

1. Refer Item No:2.4 of Note-1: -Subsidy is received from Government of India and 
Government of Odisha are accounted for on cash basis and disclosed under the head “ 
Advance Subsidy Account” and adjusted against subsidy receivable for the period.

2. Refer Item No: 2 of Note-2: -The claim of OSCSC is under examination at the GoI Level. 
The additional amount of subsidy that will be receivable/refundable after such 
finalisation of the cost sheet would be accounted for in the year of receipt.

3. Refer Item No:20 of Note-2:-Accounting of extra cost on Transportation charges 
receivable from FCI due to lifting of stock other than the base deport is on cash basis.

4. Refer Item No: 13 of Note-2:- Balance appearing in remittance in transit, different 
advances, Loan and advances, current assets, current liabilities, other long term 
liabilities due to outsiders are unconfirmed and unreconciled.

5. Refer Item No:15 of Note 2:- Contain Assets & Liabilities, Advances & Deposit as on 31  st

March 2017, have been identified by Management as old, dormant, un-reconciled & 
unconfirmed which is subject to reconciliation.

Responsibility of Management and Those Charged with Governance (TCWG)

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of 
the Companies Act, 2013 (“the Act”) with respect to the preparation of these financial 
statements that give a true and fair view of the financial position , financial performance and 
cash flows of the Company in accordance with the accounting principles generally accepted in 
India, including the Accounting Standards specified under Section 133 of the Act, read with 
Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes 
maintenance of adequate accounting records in accordance with the provisions of the Act for 
safeguarding of the assets of the Company and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate accounting policies; making judgments 
and estimates that are reasonable and prudent; and design, implementation and 
maintenance of adequate internal financial controls, that were operating effectively for 
ensuring the accuracy and completeness of the accounting records, relevant to the 
preparation and presentation of the financial statements that give a true and fair view and are 
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the 
Company's ability to continue as a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting unless management either 
intends to liquidate the Company or to cease operations, or has no realistic alternative but to 
do so.

The Board of Directors are also responsible for overseeing the Company's financial reporting 
process.

Auditors Responsibility
Our objectives are to obtain reasonable assurance about whether the financial statements as 
a whole are free from material misstatement, whether due to fraud or error, and to issue an 
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auditor's report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in 
the aggregate, they could reasonably be expected to influence the economic decisions of 
users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgments and maintain 
professional scepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those 
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for 
our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the 
Companies Act, 2013, we are also responsible for expressing our opinion on whether 
the company has adequate internal financial controls system in place and the operating 
effectiveness of such controls.

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management.

• Conclude on the appropriateness of management's use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the Company's 
ability to continue as a going concern. If we conclude that a material uncertainty exists, 
we are required to draw attention in our auditor's report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor's 
report. However, future events or conditions may cause the Company to cease to 
continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, 
including the disclosures, and whether the financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, 
and where applicable, related safeguards. From the matters communicated with those 
charged with governance, we determine those matters that were of most significance in the 
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audit of the financial statements of the current period and are therefore the key audit matters. 
We describe these matters in our auditor's report unless law or regulation precludes public 
disclosure about the matter or when, in extremely rare circumstances, we determine that a 
matter should not be communicated in our report because the adverse consequences of doing 
so would reasonably be expected to outweigh the public interest benefits of such 
communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditors' Report) Order,2016(“the Order”) issued by 
the Central Government of India in terms of sub section (11) of section  143 of the 
Companies Act, 2013, we give in the 'Annexure A' statements on the matters specified in 
paragraphs 3 and 4 of the order, to the extent applicable to the company.

2. As required by Section 143 (5) of the Act, we give in the 'Annexure B' a statement on 
the matters specified by the Comptroller and Auditor General of India, as applicable to the 
Company.

3. As required by Section 143 (3) of the Act, based on our audit we report that:-
a. We have sought and obtained all the information and explanations which to the best of 

our knowledge and belief were necessary for the purposes of our audit excepting 
matters described in “Basis for Qualified Opinion” given in 'Annexure C' and “Disclaimer 
of Opinion”given in 'Annexure-D' of our report respectively.

b. Subject to our comments given in Annexure 'C' and Annexure 'D' of our reportin our 
opinion, proper books of account as required by law have been kept by the Company so 
far as it appears from our examination of those books. 

c. The Balance Sheet, the Statement of Profit and Loss, and the cash flow statement dealt 
with by this report are in agreement with the books of account.

d. In our opinion, the aforesaid financial statements comply with the Accounting 
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies 
(Accounts) Rules, 2014 excepting non-compliance of AS-1, AS-2, AS-4, AS-5, 
AS-6, AS-9, AS-10, AS-12,AS-15, AS-22, and AS-28.

e. As per the notification number GSR 463 (E) dated June 5, 2015 issued by Ministry of 
Corporate Affairs Section 164 (2), as regards the disqualification of Directors is not 
applicable to the Company since it is a Government Company.

f. With respect to the adequacy of the internal financial controls over financial reporting 
of the Company and the operating effectiveness of such controls, refer to our separate 
report in "Annexure-E" of our report expresses a qualified opinion on the adequacy and 
operating effectiveness of the company's internal financial controls over financial 
reporting.

g. With respect to the other matters to be included in the Auditor's Report in accordance 
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with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to 
the best of our information and according to the explanations given to us:

i. The Company has not properly disclosed the impact of pending litigations 
on its financial position in its financial statements. (Ref item No 24 of Note 2 
of Notes on Accounts)

ii. The Company did not have any long term contracts including derivatives 
contract for which there were any material foreseeable losses.

iii. There has been no delay in transferring amounts, required to be 
transferred, to the Investor Education and Protection Fund by the Company. 

    For SDR & Associates
    Chartered Accountants

    FRN:326522E

Place:-Bhubaneswar 
  Date:- 30/09/2022 

 (CA S.K. Sahoo)
 Partner

 Memb.No: 056068
        UDIN-22056068AYIUUY8705

sd/-
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� � � � �
ANNEXURE -A

ANNEXURE TO THE INDEPENDENT AUDITOR'S REPORT

Referred to in our Independent Auditor's Report of even date to the members of 
Odisha State Civil Supplies Corporation Limited on the financial statements for 
the year ended 31  March 2020st

1. In respect of the Fixed Assets:

a) The Company has notmaintained proper records with respect to fixed assets �
(tangible& intangible)showing full particularsincluding quantitative details and 
situation of the fixed assets.

b) As per the information and explanation given to us, these fixed assets have not been �
physically verified by the management during the year. Hence, we are unable to  
comment on material discrepancy if any between book balance and physical balance  
required to be dealt with in the books of accounts of the company. 

c) Title deeds in respect of Head Office Building and Godowns at Mancheswar and �
Jagatpur respectively are held in the name of the company. of   In remaining cases
office building located  at various district offices and 159 godowns, the lands over 
which construction are made by the company have been alienated in the name of Civil 
Supplies Officer of different district as per the decision of Government of Odisha. 
However full particulars of the immovable properties indicating the details of area, and 
status thereof and reconciliation thereof with the (either freehold or leasehold)
fixed assets register have not been furnished to us for verification.

2. In our opinion and on the basis of  information and In respect of the Inventories: - 
explanations given to us physical verification of inventory has  been conducted by not
the management during the year atall the locations / godowns RRCs /Custom Millers, 
including with stock lying with third Parties.Hence, we are unable to quantify the 
discrepancy if any between physically verified inventories and book balance 
and materiality thereof requiring proper adjustmentin the books of 
accounts.

3. According to the information and explanations given to us, the company has not 

M/s. SDR & Associates
    Chartered Accountants
  Plot No.- 150, Saheed Nagar
(Near Bishnu Mandir)
Bhubaneswar-751007
Phone No.: 06743572773, 9437004858
E-Mail : sahoo.sunilkumar@yahoo.co.in
             casdr1111@gmail.com
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granted any secured or unsecured loans to companies, firms, limited liability 
partnerships or other parties covered in the register maintained under Section 189 of 
the Companies Act 2013.

4. According to the information and explanations given to us, the company has not 
entered any transaction involving compliance with the provisions of Section 185 and 
186 of the Companies Act 2013.Thus, Paragraph 3 (iv) of the order is not applicable.

5. As per the information and explanation given to us and on the basis of examination of 
books of accounts, the company has not accepted any deposits from the public within 
the meaning of Section 73 to Section 76 or any other relevant provisions of the 
Companies Act 2013 and the rules framed there under.

6. As per the information and explanation given to us and on the basis of our examination 
of books of accounts, the company is not required to maintaincost records under 
Section148(1) of the Companies Act, 2013 as it is engaged in trading distribution, and 
supply of PDS Commodities. 

7.
(a) According to the information and explanations given to us and on the basis of our �

examination of the records of the Company, amount deducted/ accrued in the books of 
account in respect of undisputed statutory dues including provident fund,employees 
state insurance, income tax, sales tax, service tax, goods and service tax, duty of 
customs, duty of excise, value added tax, cess and any other material statutory dues 
where ever applicable have generally been regularly deposited with the appropriate 
authorities though there has been delay in some cases during the year.
According to the information and explanations given to us, no undisputed amounts 
payable in respect provident fund, employees state insurance,income tax, sales tax, 
service tax, goods and service tax, duty of customs, duty of excise, value added tax, 
cess or other statutory dues with the appropriate authority were in arrears as at 31  st

March 2020 for a period of more than six months from the date they became payable 
except in respect of the followingstatutory liabilities remaining old un-reconciled still 
unpaid for which sufficient particulars are not available with the Company.  In absence 
of sufficient details like period to which it relates to, due date  of deposit of the tax or 
duty or cess as prescribed under relevant statutes could not be adequately and 
properly reported.

Further as explained by the Company to us, most of the above statutory dues remain un-
reconciled since 31  March 2017. st
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b) According to the records of the company and on the basis ofinformation and �
explanations given to us, there are no dues in respect of income tax or sales tax or 
service tax or duty of customs or duty of excise, value added taxor goods and services 
tax which have not been deposited with the appropriate authorities on account of 
anydisputeexcept for the following disputed dues.

08. On the basis of examination of records and according to the information and 
explanations given to us, the company has not defaulted in the repayment of loans or 
borrowings to a financial institution, or bank. The company has not availed any loan 
from Government or debenture holders.

09. Based on the examination of the books of accounts and related records and 
according to the information and explanations given to us, the company has not raised 
any money by way of initial public offer or further public offer (including debt 
instrument) during the year. Term loans have generally been applied for the purpose 
for which they were raised by the company.

10. Based on audit procedures applied and according to the information and explanation 
given to us,we report that no fraud by the company or on the company by its officers or 
employees has been noticed or reported during the course of our audit for the year 
ending 31  March 2020. However audit recovery of Rs 4,46,38,497/- and shortage st

value of Rs 12,06,14,194/- (Ref Note:10-Other Income) was identified during the year.

11. In view of the Government notification No. GSR 463 (E) dated 5th June, 2015 the 
Companyis exempt from the applicability of Section 197 read with Schedules (V) to the 
Companies Act 2013. Accordingly, clause 3 (xi) of the Order is not applicable to the 
Company.

12. In our opinion and according to the information and explanations given to us, the 
Company is not aNidhi Company. Hence, Clause 3 (xii) of the Order is not applicable to 
the Company.

13. In our opinion and as per the information and explanation given to us, the company 
has not entered into any transactionrequiring compliance with Section 177 and 188 of 
the Companies Act, 2013. Hence clause 3 (XIII) of the order is not applicable to the 
Company.
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14. Based on the information and explanation given to us, the Company has not made 
any preferential allotment or private placement of shares or fully or partly convertible 
debentures during the year under review requiring compliance with Section 42 of the 
Companies Act, 2013. Hence, Clause 3 (xiv) of the Order is not applicable to the 
Company.

15. Based on the information and explanation given to us, the Company has not entered 
into any non cash transactions with directors or persons connected with him. Hence, 
Clause 3 (xv) of the Order is not applicable to the Company.

16. In our opinion and according to the information and explanations given to us, the 
Company is not required to be registered under Section 45 – IA of the Reserve Bank of 
India Act, 1934. Hence, Clause 3 (xvi) of the Order is not applicable to the Company.

       
       For SDR & Associates

       Chartered Accountants
        FRN:326522E

Place:-Bhubaneswar�
 �Date:- 30/09/2022

 (CA S.K. Sahoo)
 Partner

 Memb.No: 056068
        UDIN-22056068AYIUUY8705

sd/-

sd/-
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ANNEXURE- B

ANNEXURE TO THE INDEPENDENT AUDITOR'S REPORT

Referred to in our Independent Auditor's Report of even date to the members of 
Odisha State Civil Supplies Corporation Limited on the financial statements for the 
year ended 31st March 2020

Directions indicating the areas examined by the Statutory Auditors during the course of audit 
of annual accounts of Odisha State Civil Supplies Corporation Limited for the year 2019-20 
issued by the Comptroller & Auditor General of India under Section 143 (5) of the Companies 
Act 2013.

Based on the information and explanations given to us, we report as under:-

Plot No.- 150, Saheed Nagar
(Near Bishnu Mandir)
Bhubaneswar-751007
Phone No.: 06743572773, 9437004858
E-Mail : sahoo.sunilkumar@yahoo.co.in
             casdr1111@gmail.com

M/s. SDR & Associates
    Chartered Accountants
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                                   ANNEXURE-C
BASIS OFQUALIFIED OPINION

ANNEXURE “C” TO THE INDEPENDENT AUDITOR'S REPORT

Referred to our Independent Auditor's Report of even date to the members of 
Odisha State Civil Supplies Limited on the financial statements for the year 
ended 31st March 2020.

A. LIABILITIES AND ASSETS:

1. �REF: NOTE: 3.2 :- RESERVES&SURPLUS Rs.20,52,75,133.00

1.1. � � � � � �Capital Reserve Rs.17,53,03,837.00

Against capital reserve of Rs 17,53,03,837/-, the W.D.V. of fixed assets acquired out of 
grants as at 31 March2020 shows an amount of Rs 13,79,40,305.00 resulting a mismatch of st

Rs 3,73,63,532.00 thus, stands un-reconciled.

Mobile Vans acquired out of grants during the year 1987-88 to 2000-01 shown in accounts 
has neither been disclosed separately in fixed assets nor was depreciation charged on those 
assets properly adjusted against Capital Reserve. Impact of such non-disclosure or non-
accounting/non-adjustment in fixed assets Over “Loss Before Subsidy” for the year with 
corresponding adjustment in “Capital Reserve” has not been given in accounts.

1.2. Non-charging of depreciation on depreciable assets in a systematic and rational  
basis over the useful life of assets acquired out of Grant received and non-allocation of the 
same to income over the period is not in accordance with Accounting Standard-12 prescribed 
by the Institute of Chartered Accountants of India.

2. REF: NOTE:4.1:-OTHER LONG TERM LIABILITIES          
Rs.3,11,79,08,097.00

2.1. � � � �Earnest Money Deposit- EMD Rs.     8,88,64,501.00
Earnest Money Deposit-(EMD) in some of the Districts are showing debit balance of 

Rs.7,84,28,039.00 representing excess refund of EMD to various parties which may be shown 
under the head “Loans & Advances” instead of setting off against “other long term liabilities”.

Plot No.- 150, Saheed Nagar
(Near Bishnu Mandir)
Bhubaneswar-751007
Phone No.: 06743572773, 9437004858
E-Mail : sahoo.sunilkumar@yahoo.co.in
             casdr1111@gmail.com

M/s. SDR & Associates
    Chartered Accountants
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2.2. � � �Market Intervention Fund Rs.  86,15,54,020.00
�
Bank deposit (Market Intervention Fund) balance of Rs. 88,09,46,895.00 showing excess 

of Rs. 1,93,92,875/- against Market Intervention Fund of Rs. 86,15,54,020/-.

3. REF: NOTE: 5.1:-SHORT TERM BORROWINGSRs. 1,27,88,61,34,702.00

3.1. � � � � �Cash Credit Loan Rs. 1,02,88,61,36,009.00

(i) Year end balances with SBI A/c No-3099466351 & Union Bank of India A/c No-
38080805010000197 are showing net debit balances of Rs. 2,73,39,937.95&           Rs. 
1,82,09,62,762.67 respectively and included under “short Term Borrowings”instead of 
showing under “Cash & Cash Equivalents” resulting under-statement of both account by Rs. 
1,84,83,02,700.62.

(ii) SBI A/c No-3099466351 account balance includes brought forward un-reconciled 
balance of Rs.1,91,67,537/- not yet been adjusted by the Company.

4. �REF: NOTE: 5.2:-TRADE PAYABLES Rs. 14,53,27,57,485.00

4.1. � � � � �(i) Dues to SA cum GA Rs. 85,16,482.00 
� � � � Rs. 35,40,342.00(ii) Dues to Marketing Inspectors

The above dues are unreconciled lying in the account of Sales Assistants cum Godown 
Assistants and Marketing Inspectors since past several years without any payment or 
adjustment. Dues to staff can never remain outstanding for so longagain lying dormant, un-
reconciled and un-confirmed. Further staff wise details and their present employment status 
and reason of non-payment or non-adjustment have not been furnished before us for 
verification.So amount required to be set off against Advance to SA cum GA and MI in 
absence of staff wise details, could not be ascertained.

5. REF: NOTE: 5.3:- OTHER CURRENT LIABILITIESRs. 5,37,25,31,957.00

5.1. Control Account                                                        Rs.1,43,30,17,196.00

Total other Current Liabilities balance as on 31.03.2020 includes Control A/c balance of Rs. 
1,43,30,17,196.00 (As per Annexure-(5.3A)). Control Account balance represents the inter-
unit balance of all units of the Corporation. In our opinion inter unit balance in aggregate at 
the end of the year should be nil. The Control Account (Inter unit) balance is also same as last 
year. So in our opinion “Other Current Liabilities” balance was overstated by Rs. 
1,43,30,17,196.00 and its corresponding impact over balance of “Other liabilities and 
assets/Loss before subsidy” is not ascertainable.

5.2. Trade Advance from StorageAgents/FPS&Others:Rs. 1,46,88,61,729.00

It includes receivables of Rs.45,11,36,617.00 under different scheme by the Corporation 
setoff against Advance Sales Proceeds of Rs. 1,91,99,98,346.00. Substantial portion of debit 
balance as well as credit Balance have been carried forward in accounts remaining old, 
dormant, un-reconciled and un-confirmed since several years neither recoverable nor 
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payable. In our opinion these old, dormant, unreconciled and unconfirmed receivable of 
Rs.45,11,36,617.00 should be shown as Trade Receivable under Current Asset. Similarly old, 
unreconciled & unconfirmed payable balance of Rs.1,91,99,98,346.00 should be shown 
under “Other Long Term Liabilities”. This has resulted understatement of “Trade Receivable” 
by Rs.45,11,36,613.00 and “Other long Term Liabilities” by the same amount.

5.3. Advance Received From FS & CW Department                  Rs.12,68,960.00

The above balance includes debit balance of Rs 34,65,961.00 belongs to Keonjhar District 
which in our opinion should be shown under “Other current assets”. This has resulted 
understatement of “Other current assets” by Rs 34,65,961/- with corresponding 
understatement of “Other current liabilities”.

5.4. EPF  Rs.19,58,373.00

The above balance includes debit balance of Rs 28,91,413/- which arises due to deposit of 
employer share of Provident Fund not booked as expenses, as a result of which “Loss before 
subsidy has been understated by Rs 2,891,413/- with corresponding understatement of 
“Other Current Liabilities”.

5.5. � � � � �Stale Cheque Rs. 8,19,790.00

This represents outstanding cheques not encashed by the creditor/payee for a long period 
and requires reversal in the account.

5.6. Outstanding SalaryRs. 43,69,69,098.00

It includes Rs 22,79,95,665 pertaining to FY 2018-19 and earlier years, the details of which 
are not made available to us for verification. This overstate the “Other current liabilities” by 
Rs 22,79,95,665/- with corresponding overstatement of “Loss before subsidy”.

5.7. � � �TDS Payable Rs. 17,04,02,562.00
�
The above amount includes debit balance of Rs 60,27,123/- brought forward from earlier 

years and not adjusted till date. This has resulted understatement of “Other current 
liabilities” of Rs 60,27,123/- with corresponding under statement “Other current Assets”

It is further noticed that under TDS Receivable (Other Current Assets) showing credit 
balance of Rs 8,00,396/- which consist of Baragarh District A/c Rs 85,69,970/- (Debit) & Rs 
93,70,366/- (Credit) at HO. This is resulted due to non-adjustment of inter-unit adjustment 
of TDS balance through Control Account.

6. REF: NOTE: 6:-FIXED ASSETSRs. 36,89,11,486.00

6.1. The company has not classifiedfixed assets into tangibleand intangible assets givenin 
the Note-6 under the broad heading of “Fixed Assets” forming part of financial statements. 
Further, order of presentation of Fixed Assets has not been made as per the requirements of 
Schedule-III of the Companies Act,2013.
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6.2. The company has not correctly reassessed useful life and residual values of different 
assets (both tangible and intangible) as prescribed under Part C of Schedule II of the 
Companies Act 2013 in case of various own assets as well as assets created out of grants right 
from the period commencing from 1  April 2014. The financial statement does not disclose st

impact over Statement of profit and loss from F/Y 2014-15 in case the lower useful life of 
certain assets has beenassessedand taken by the company in accounts for the purpose of 
calculation of depreciationalong with justification duly supported by technical advice.

The company has not quantified the effect of transitional provision with respect to useful life 
of fixed assets either in the opening balance of retained earnings or by way of charge offto 
Statement of profit &loss where the remaining useful life is nil.

Impact of non-reassessment/improper assessment of useful lives as well as residual value of 
different assets over“Loss Before Subsidy”sincethefinancial year 2014-15 till date, 
over“Subsidy Receivable”/Advance Subsidy (Other Current Assets)as well as Fixed Assets as at 
31.03.2020 has not been quantified by the company.

6.3. � � � � � �Godown Rs. 83,55,578.00

The Company has transferred 127 numbers of old, small, unscientific, unserviceable and 
abandoned godownsto Co-operation Department, Government of Odisha, during the year 
2017-18 though possession of those godowns are yet to be handed over. Neither W.D.V of 
thegodownsso transferred nor depreciation charged on those godowns have not yet been 
withdrawn from Accounts, nor appropriate write off of Capital Reserve in the accounts has 
been made by the Company in respect of those godowns constructed out of Grant in Accounts. 
Its consequential impact over “Loss before Subsidy” for the year as well as Fixed Assets of the 
Company as at 31.03.2020has not been quantified by the Company.

6.4. Impairment Loss-

The Company has not ascertained impairment loss in the value of Fixed Assets (Tangible& 
Intangible assets) in accordance with Accounting Standard-28 issued by the Institute of 
Chartered Accountants of India.

7. �REF: NOTE: 7.1:-NON-CURRENT INVESTMENT Rs.10,00,000.00

7.1. It represents 1000 Equity shares @ Rs.1000.00 each invested in Share Capital of 
Odisha Wholesale Consumer Co-operative Federation Limited. Copy of the audited accounts of 
the Federation since the date of original investment has not been made available to us for 
verification in order to assess its net worth and profitability. In our opinion, the carrying cost of 
the investment is nil. Considering its permanent decline in value,the entire value of 
investments be fully provided for as doubtful investment in the accounts. On account of such 
non provision “Loss Before Subsidy” for the year is understated by Rs.10,00,000.00 and value 
of non-current Investment is overstated by similar amount.
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8. � � �REF: NOTE: 8.1:-INVENTORIES Rs. 78,75,88,81,246.00

8.1. � � � � � �Stock of Sugar Rs.4,89,395.00

Closing stock of sugar for Rs.4,89,395.00 is being carried forward in the accounts by the 
companywithout availability of any physical stock since earlier years. Considering the nature 
of item and complete deterioration in quality, its realizable value is to be taken as nil. 

This has resulted understatement of “Loss Before Subsidy” for the year as well as 
overstatement of Inventories by Rs.4,89,395.00 to the extent of non-provision for diminution 
in value of stocksand non-availability of stock with the company.

8.2. �� � � �Valuation of Stock

In accordance with the practice being followed, the Company values the stock of Custom 
Milled Rice and at MFPS and RRCs at Economic Cost of Govt. of India.

The said Economic Cost is fixed provisionally and separately for cost of new bags used by 
the Govt. of Odisha and its agencies for the procurement of Custom Milled Rice(FAQ) for the 
Central Pool and for DCP Scheme and Custom Milled Rice procured under (FAQ) specification 
retained for distribution under the DCP during the KMS for the 2019-20 in respect of Govt. of 
Odisha & its agency etc. separately for Raw-Rice and Par Boiled Rice. The said provisional 
Economic Cost includes certain indirect cost like Interest Charges, Administrative Charges 
and Distribution Cost. The basis of valuation i.e. at Economic Cost to Govt. of India both for 
opening stock as well as closing stock is not in accordance with accounting standard-2 
prescribed by ICAI.

The company has not ascertained the impact of such inclusion of indirect cost in both 
Opening stock as well as Closing Stock resulting departure from accounting standard-2 by   
ICAI. Its impact over “Loss before Subsidy” for the year as well as inventories has not been 
ascertained.

9. �REF: NOTE:8.2:-TRADE RECEIVABLERs.14,07,63,73,727.00

9.1. � � � � � � �Dues from FCI
�
More than six months:          Rs.  7,50,23,79,598.00� � � � �
Less than six months: � � � �    Rs.   6,15,36,73,480.00
                                                                                   Rs. 13,65,60,53,078.00
Annapurna Scheme:
Less than six months:   Rs.39,15,77,189.00� � � � � �

Against sale for Rs. 3,99,39,658made under this scheme by the Company during the year, a 
sum of Rs.560,64,000.00 has been received resulting reduction of opening balance. Under 
the said scheme receivable accrues monthly to the extent rice is distributed to the 
beneficiaries as per the allocation of Government of Odisha.

In respect of both the cases, dues from FCI as well as Annapurna scheme bifurcation of 
receivable in to less than six months and more than six months from the date they are due for 
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payment without production of any month wise working of sales as well as debts is not 
correct.
�� �
More Than Six Months (Unsecured)Others: - Rs.6,05,770.00� �

It represents the amount receivable from various Government Departments and Agencies 
towards sale of Petrol, Oil and Lubricants continues in accounts without any recovery or 
adjustment and no-follow-up action for recovery has been taken by the company since earlier 
years. On account of non-availability of party wise/period wise details in our opinion,chances 
of recovery are Nil. Therefore, provisionorthe doubtfulreceivable or write off is to be made in 
theaccountsduring the year by the Company.

This has resulted understatement of “Loss Before Subsidy” for the year as well as 
overstatement of “Trade Receivables” by Rs.6,05,770.00.

10. REF: NOTE: 8.3:-CASH & CASH EQUIVALENTS       Rs.4,39,77,10,528.00

10.1. � � � � �Cash in Hand Rs.84,06,487.00

It includes a sum of Rs.65,41,379.00 being stagnant cash balance lying the books of 
various district offices of the company continuing in accounts since past several years without 
availability of any physical casheither at the beginning of the year or at the end of the 
yearleading to possibility of defalcation of cash.In our opinion, such stagnant cash balance 
not physically available either should be provided for or be written off in the Accounts In case 
of non-identification of person/officials responsible for the defalcation.  Therefore,chances of 
recovery are Nil. Despite of our adverse comments made by us in our earlier reports no 
effective steps has yetbeen taken by the company.

On account of such non-provision/ non write off in accounts, this has resulted 
understatement of “Loss Before Subsidy” by Rs.65,41,379.00 with an overstatement 
of“Cash&Cash equivalents”  by similar amount.

10.2. Cash at BanksRs.96,86,41,797.00

Above bank balance includes opening balance difference of Rs. 1,58,91,633.17 and 
unreconciled balance of Rs.15,63,38,704.12 for which no satisfactory explanations have been 
obtained. As the chances of recovery of those bank balances is very remote. In our opinion 
the total amount of Rs.17,22,30,337.29 should be provided for/written off. Due to non-
provisioning/written off of above bank balance “Loss Before Subsidy” under stated by 
Rs.17,22,30,337.29 and “Cash & Cash Equivalents” have been over stated by same amount.

10.3. � � � �Fixed Deposits Rs 1,01,75,04,156.00

Balance confirmation certificates of some of the fixed depositas at 31.03.2020with 
Corporation Bank,Indian Bank, Central Bank of India and Punjab & Sind Bankhave not been 
made available to us for verification.

10.4. The Company has accounted for interest receivable from PNB-Savings Flexi-
Kolkata JC Rs.92,23,490.00 under “Other Current Assets” whereas interest receivable on 
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other bank deposits are shown under “Cash & Cash Equivalent”

10.5. � � � � �Remittance In Transit Rs.31,24,36,313.00

Remittance in Transit (Net) Rs.31,24,36,313.00 is resultant of debit balance of Rs. 
33,24,36,313.00 and Cr. Balance of Rs. 2,00,00,000.00. The creditBalance of Rs. 
2,00,00,000.00 under Sonepur district has been lying since 2017 with a narration “Correction 
of Initial balance”. In our opinion Cash-in-Transit cannot be negative and subject to 
adjustment. As the credit Balance of Rs.2,00,00,000.00 is unreasonable and lying unadjusted 
since long it should be closed by transferring to “Statement of Profit & Loss”. 

Due to non-adjustment of Credit balance of Remittance-in-Transit the “Loss Before Subsidy” 
has been overstated by Rs. 2,00,00,000.00 with corresponding understatement of “Cash & 
Cash Equivalents”.

10.6. � � � �Outstanding Sales Proceeds Rs. 4,60,70,436.00

Above head consists of tenSub-heads out of which nine sub heads balances are stagnant 
and remaining same for both opening and closing balances. While going through the details it 
was found that majority of entries are passed for correction of initial balances. In our opinion 
outstanding sale proceeds balance should not be disclosed under Cash & Cash Equivalent but 
under Other Current Asset. Due to above inaccuracy“Cash & Cash Equivalents” has been over 
stated by Rs. 4,60,70,436.00 and “Trade Receivables” has been under stated for the same 
amount.

11. REF:NOTE:8.4-SHORT TERM LOANS & ADVANCERs.36,51,05,513.00

11.1. (i) Advance for Construction /Renovation of Godown/Office  Rs.3,94,54,925.00
(ii) Advance for Building for(Creation of Capital Assets) Rs.   70,40,388.00
Total        Rs.4,64,95,313.00

Considering the nature and purpose of advance, the above advances should be presented 
under “Capital Advance” instead of “Short Term Loans & Advance”.

This has resulted understatement of “Capital Advance” by Rs 4,64,95,313.00and over 
statement of “Short Term Loans & Advances” by similar amount.

11.2. � � � �Advancefor NFSA Expenses:- Rs.4,80,54,747.00

The above balance includes the Advance for NSFA Expenses- CSO cum DM Rs  
1,86,53,558/- and Advance for NFSA Expenses-DRDA Rs 13,60,000/- which are brought 
forward from earlier years and the reasons of non-adjustment is not known. This has resulted 
understatement of “Loss before subsidy” by Rs 2,00,13,558/- with corresponding over 
statement of “ Short term Loans and Advances” by the same amount.

11.3. � � �Advance for SFSS Expenses: - Rs. 3,55,52,862.00

Above balance represents advance for SFSS programme to BDO's, Executive Officers of 
ULB, ACSO, DRDA, Marketing Inspectors, and Municipality Commissioner etc against which 
nominal amount has been adjusted and most of the advances are remaining unadjusted. 
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As a result “Loss before subsidy” has been understated by Rs 3,55,52,862/- with a 
corresponding overstatement of “ Short term Loans & Advances”.

11.4. � � � � �Security Deposits:- Rs. 2,10,39,415.00

The above amount deposited with BPCL/HPCL/Other parties by the Companymostly in 
connection with running of gas/cylinder business and other businessare not supposed to be 
discontinued with in a period of next 12 months or operating cycle nor has a chanceof 
immediate refund or liquidity. Considering its nature and purpose,it should be presented 
under “Long Term Loans & Advances” (Non-Current Assets) instead of “Short Term Loans and 
Advances”. Due to above inaccuracy “Long Term Loans & Advances” is understated by Rs. 
2,10,39,415.00 with corresponding over statement of “Short Term Loans & Advances'.

11.5. �� �Advance to Employees:- Rs. 10,09,36,697.00
�
It represents advance paid to different type of employees like CSO,SA cum GA, MI, PI, 

Godown Supervisor, Manager, MATRI gas etc. for various types of expenses such as Festival, 
Medical, Travelling, PPAS and other expenses etc. While going through the accounts it is 
observed that most of the advances are remaining unadjusted and continued from earlier 
years. It is further noticed that Rs. 6,00,56,650/- is continued from earlier years. So, in our 
opinion chances of recovery of the advance is remote and necessary provision/adjustment 
may be made after due verification.

Due to non-provision /non-adjustment of above advance “Loss before subsidy” has been 
under stated by Rs 6,00,56,650/- with corresponding overstatement of “ short term loans and 
Advances”.

11.6. � �Advancefor Legal& Professional Fees Rs.8,01,750.00

Above balance includes unadjusted opening balance of Rs 6,81,750/- which has resulted 
understatement of “ Loss before subsidy” by Rs 6,81,750/- and over statement “ Short term 
Loans and Advances” for the same amount. 

11.7. Advance Recoverable from CWC-Junagarh          Rs. 13,83,171.00
��
The advance is brought forward from earlier years and has not been adjusted during the 

year. Due to such non adjustment “short term Loan and Advance” has been overstated by Rs 
13,83,171/- with corresponding understatement of “Loss before subsidy” by same amount.

11.8. In respect of Short Term Loans and Advances, the balance includesbrought 
forward advances of Rs.4,94,70,984/- in different subheads from last year.

These advances are old, stagnant, dormant, unreconciled and unconfirmed and having a 
remote chance of recovery or adjustment within in a period of next 12 months or operating 
cycle and it should be presented under “Long Term Loans & Advances (Non-Current Assets)” 
instead of “Short Term Loans and Advances”.

11.9. Stolen Cheque                                                           Rs. 59,90,525.00

Rs. 59,90,525.00 debited to stolen cheque A/c on account of correction of initial balance on 
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31.03.2017 under Baragarh District. Since then balance is lying unadjusted and no action has 
been taken for its recovery. 

In our opinion it necessary provisioning may be made. Due to such non-provisioning “Loss 
before subsidy” has been understated by Rs 59,90,525/- with corresponding overstatement of 
Short term Loans & Advances”.

12. �REF: NOTE:8.5-OTHER CURRENT ASSETS Rs. 53,28,15,20,169.00

12.1. � � �Amount Receivable from SRC Rs. 1,19,23,972.00
��
The above balances are brought forward from earlier years which are old, dormant, un-

reconciled and unconfirmed should be provided for/written off after due reconciliation and 
examining the chances of recovery.

12.2. � � �Advances to Suppliers (Goods) Rs.89,37,78,756.00

It includes Advances to FCI for various items like Rice, Wheat, Sugar SRM for Rs. 
81,03,17,319.00 are subject to confirmation and reconciliation.Substantial portion of the 
advances are being carried forward from earlier period as old, dormant, stagnant and having a 
remote chance of recovery or adjustment within a period of next 12 months or operating cycle, 
which should be presented under “Long Term Loans and Advances” (Non-Current Assets) 
instead of “other current assets”.

12.3. � � � �Advances to Others                 Rs 46,91,952.00

It includes a sum of Rs 25,43,700.00 paid towards "Advances to R&B for Capital Storage" is to 
be presented under “Capital Advance” considering its nature, and purpose instead of “Other 
Current Assets”. This has resulted understatement of “Capital Advance” by Rs. 25,43,700.00 
and overstatement of “Other Current Assets” by similar amount.

12.4. �(i) TC on Paddy Receivable from FCI      Rs.3,36,77,98,488.00
(ii)TC on CMR Receivable from FCI                           Rs.1,91,69,70,302.00�
(iii)Sugar Claim Receivable from FCI                                Rs.50,46,38,380.00
�� � � � � � � �               Rs.5,78,94,07,170.00
The above balances are subject to confirmation and reconciliation.Considering the nature of 

dues and poor recovery/non-recovery and substantial amount being old, dormant, un-
reconciled and unconfirmed in our opinion,the balance should be presented under “Long Term 
Trade Receivable” (Other Non-Current Assets) instead of “Other Current Assets”.

This has resulted understatement of “Long Term Trade Receivable” (Other Non-Current 
Assets) by Rs 5,78,94,07,170.00 with overstatement of “Other Current Assets” by similar 
amount.

12.5. � � � �Advance To DGSD, Gunny Rs. 2,37,19,917.00

A sum of Rs 14,00,00,000.00 was received against brought forward outstanding balance of 
Rs 16,37,19,917.00 only after Joint final reconciliation with the Company is made and agreed. 
Thus the above amount is irrecoverable but has not been written off in accounts.
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This has resulted understatement of “Loss Before Subsidy” for the year byRs. 
2,37,19,917.00with overstatement of “Other Current Assets”by similar amount on account of  
such non-write off.

12.6. � � �Advance to Suppliers (Services) Rs 54,31,56,864.00
�� � �Advance To Transport Contractor (Level- I)             Rs. 1,47,64,457.00

It includes brought forward stagnant unreconciled balance of Rs.1,47,64,457.00 for which 
party wise / period wise details are not available for verification, again lying dormant and 
stagnant.

12.7. Advance to Transport Contractors-(State Level)Rs. 84,00,000.00

A sum of Rs. 84,00,000.00 has been paid byHO towards transportation of CMR in January 
2020. As Corporation does not have a system of advance payment to Transport Contractor, 
the above amount might have been paid towards part payment of the bill. So in our opinion 
necessary entry should be passed for booking of expenses for adjusting the advance. As a 
result “Advance to Contractor (State Level)” has been overstated by Rs.84,00,000.00 with a 
corresponding understatement of “Loss before Subsidy”.

12.8. � � � � � �Dues from CSO: Rs.2,49,713.00
�� �                      Rs. 20,31,451.00Dues from-Sales Assts.Cum Godown Asst.
�� � � � � � � � � � � Rs.22,81,164.00
These balances are lying old, stagnant, unreconciled, unconfirmed unrecovered and carried 

forward in accounts since past several years.  Staff wise / period wise details are not available 
for verification.  Present employment statuses of those staff are also not available with the 
Company.  Amount required to be set off against liabilities to CSO or Sales Assistants Cum 
Godown Assistants could not be ascertained.  

Therefore in our opinion, the amount of Rs 22,81,164/-should be presented under “Long 
Term Loans & Advances”(Non-Current Assets) in absence of detailed information, to what 
extent provision for doubtful dues or write off is required to be made in accounts.

12.9. Misappropr iat ion  Stock/Shortage  Va lue  Rece ivab le : -Rs . 

1,78,34,58,376.00

Above amount includes Credit balance of Rs.8,84,60,638.00 which shows excess recovery 
from different Millers over and above from their claim amount. Such excess recovery was 
wrongly shown under “Misappropriation of stock value Recoverable" instead of payable to 
millers. Due to above mistake “Other Current Assets” has been under stated by 
Rs.8,84,60,638.00 with corresponding understatement of “Other Long Term Liabilities” for 
the same amount.

12.10. Shortage Receivablefrom CWC/OSWC 
� � � �AgainstCost of Damaged Stock Rs. 15,15,73,415.00

A sum of Rs. 9,84,39,160.00 and Rs. 5,31,34,255.00 is recoverable from CWC & OSWC 
towards cost of damaged Stock (CMR) during the KMS 2010-11to KMS 2013-14 respectively 
have been accounted for by the Company, neither received during the yearnor adjusted 
against outstanding godown rent payable to CWC & OSWC Ltd .  
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As a result of which it overstatement “Other Current Assets” by Rs. 15,15,73,415.00 for 
receivable from CWC/OSWC with corresponding overstatement of “Trade Payable” for such 
godown rent payable.

12.11. � � � � � � �NSC A/C:- Rs. 1,25,200.00

The above amount represents investment in N.S.C made bythe company during earlier 
period against which full particulars like date of investment, purpose of investment, period of 
maturity, reason of non-encashment and reason of non-recognition of interest accrued during 
the period are not available on record with the Company for our verification again identified as 
old, dormant and un-reconciled by the Company. In our opinion, the amount should be written 
off in Accounts. 

This has resulted understatement of “Loss Before Subsidy” for the year by Rs.1,25,200.00 
with corresponding overstatement of “Other Current Assets” by similar amount.

12.12. Suspense Account                                                   Rs. 37,70,672.00

The above balance includes Rs 45,66,496/- (debit) & Rs 7,95,825/- (credit) belongs to 
Baragarh & Bolangir District respectively laying unadjusted since long, needs 
adjustment/provisioning. Due to such non-adjustment/ non-provisioning “Loss before 
subsidy” has been understated by Rs 37,70,672/- with corresponding overstatement of “Other 
current assets”.

B. STATEMENT OF PROFIT & LOSS:

13. �REF: NOTE:9:-REVENUE FROM OPERATION Rs. 62,76,31,91,087.00

It includes, sales of Kerosene oil of Rs 1,85,60,339/- and sales of gas items of Rs 
16,99,76,089/- during the year accounted for on cash basis without appropriate disclosureon 
basis of revenue recognition.

14. � � �REF: NOTE: 10:- OTHER INCOME Rs. 2,00,70,13,263.00

14.1. � � � � �Audit Recovery Rs. 4,46,38,497.00

It includes a sum of Rs 1,39,72,535/- recovered from different millers against shortage for 
FY 2013-14 by Kalahandi District. Full particulars of such recovery and extent of shortage 
shown in quantative reconciliation during the year has not been linked.

14.2. � � � �Shortage Value Rs. 12,06,14,194.00
It includes a sum of Rs. 7,63,08,458/- recovered by Boudh District during the year, against 

earlier period's shortage without ensuring availability of amount under misappropriation of 
stock which implies that the same is being accounted for on cash basis.

14.3. � � � � �Other Receipt- Relief Rs 16,56,12,024.00
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The substantial portion of above amount represents amount recoverable from SRC against 
transport charges/handling charges and incidental charges towards dispatch of relief 
materials to various districts. However period wise expenses incurred by the company 
against above receivable/ receipt has not been ascertained impliedly it is being accounted for 
on cash basis.

14.4. � � � � � �Auction Sales Rs 2,93,24,285.00

The above amount represents sale of damaged items in Flood/cyclone for which quantative 
particulars could not be reconciled with the stock statements of various districts of different 
period so as to ascertain correctness of accounting under the head.

14.5. �TC Handling and Storage Charges for AP Schemes Rs 76,42,058.00

�� � � � � ��Retailers Margin for AP Schemes Rs3,81,014.00
Administrative Charges for AP Schemes Rs  11,63,291.00� � �

Handling charges, Retailers margin and Administrative Charges for AP Schemesare 
recoverable for each year, but amount recovered under the above head for earlier years has 
not been accounted for by the Company. The reason of non-accounting in earlier year has 
neither been explained to us nor suitably disclosed in accounts. Thus figures of income under 
above heads for the current year are not comparable with that of previous year.

14.6. �� � � � �Bank Charges-Received Rs 58,73,141.00

��
Finance cost includes bank charges of Rs 32,480/- against which above amount has been 

shown as income for the current yearwithout ensuring period of debit or charges made by 
different banks. So Rs 58,73,141/- should have been shown as “prior period income” instead 
of current years income. 

14.7. � � � � �Insurance in Paddy Rs. 83,123.00
It includes a sum of Rs. 83,123.00 being adjusted against Miller charges for the year 2017-

18, which should have been charged to Prior Period Income.

15. � �REF: NOTE:13:-TRADE EXPENSES:- Rs.3,85,02,15,945.00

15.1. � � � � � � �Railway Freight  Rs. 50,000.00

Transportation Charges on Rake movement Rs 15,14,101.00� �

Though the above expenses are paid by Baragarh district during the year, it has not been 
reconciled with the quantities of CMR transported through railway and period of such 
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dispatch due to which correctness of the expenditure booked for the year could not be 
ascertained.

15.2. � � � � � �TC on RAGI            Rs. 3,10,691.00

The above expenses are incurred by Ganjam, Kalahandi ,  Kandhamal& 
MalkangiriDistrictsduring the year but not reconciled with the quantity of RAGI procured. 
Further purchase of RAGI made during the year is not ascertainable. The above expenses 
should have been debited to Grants received for Millet Mission instead of showing it as an 
expense.

This has resulted in over statement of “other long term liabilities” and “Loss before subsidy” 
for the year.

15.3. � � � � � � � �TC  for Dal Rs 8,62,436.00

Purchase of Dal during the year has not been accounted/ shown in purchase/sales of the 
company, due to which correctness of the expenditure booked for the year could not be 
ascertained.

16. REF: NOTE:14 PROCUREMENT EXPENSES: -Rs. 10,37,38,28,758.00

16.1. � � � � �Commission to WSHG   Rs 4,83,28,934/-

It includes a sum of Rs 2,12,58,079/- paid by different districts towards commission and a 
sum of Rs 2,70,70,855/- have been provided for as provision for current year's expenses. 
However Annual statement of quantity procured (period wise) through WSHG, and 
entitlement of commission for the year has not been provided before us so as to ascertain 
correctness of expenditure/ as well as provision for the current year.

16.4 EXPENSES ON INTRA-STATE MOVEMENT AND HANDLING OF �
FOODGRANS CHARGES AND MARGIN TO FAIR PRICE SHOP DEALERS FOR THE 
YEAR 2019-20 CLAIMED FOR CENTRAL ASSISTANCE UNDER NFSA 2013.

A sum of Rs 51,86,68,000/- is shown as “Other Income” towards intrastate transport 
charges under NSFA 2013 (Ref Note-10) , but expenditure incurred towards intrastate 
transport charges during the year against above income could not be linked as there is no 
specific head/account towards these expenditure, due to which correctness of the expenditure 
booked for the year could not be ascertained.

17. REF: NOTE: 15:-EMPLOYEE BENEFIT EXPENSES   Rs. 1,24,86,38,433.00

17.1. � � � �Wages to SPA Rs.  10,19,23,841.00
It is observed that in respect of Rayagada District, provision against current year as well as 

adjustment for earlier years has not been made in accounts during the year excepting 
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payment of Rs 46,33,262/-.
�
Similarly in respect of Ganjam, Koraput & Malkangiri provision of current for current year 

has not been made in the account. Impact of non-provision/non-adjustment against earlier 
year over “Loss before subsidy” is not ascertainable.

17.2. � � � � � �Retirement Pension  Rs. 62,07,009.00
A sum of Rs. 62,07,009.00 have been paid by the Company during the year and accounted 

for on cash basis without appropriate disclosure on basis of accounting.

17.3. Comment on Disclosure on Employee Benefit
As per Accounting Standard-15, in case the liability for retirement benefit is funded 

through a scheme administered by an insurer, the company should disclose the information 
with respect to the financial effects of changes in those plans during the period, a 
reconciliation statement of opening and closing balance of the present value of defined 
benefit obligation showing separately under each specified head, the funded status of 
defined benefit obligation, the fair value of the planned assets and liabilities recognized in the 
balance sheet showing at least the past service cost. This was not disclosed, thus the 
disclosure is deficient to that extent.

18. REF: NOTE: 17:-ADMINISTRATIVE& OTHER EXPENSESRs. 21,86,37,176.00

18.1. � � �Audit Fees & Expenses    Rs.  49,18,926.00
It includes a sum of Rs 59,000/- paid towards tax audit fees against earlier year's provision 

which should have been booked as prior year expense. This has resulted in understatement 
of prior period expense. To this extent disclosure made in “Item no 27” of “Note on Accounts” 
is incorrect.

19. CASH FLOW STATEMENT:-

19.1. The Company has not presented a reconciliation of the amounts in its cash 
flowstatements with equivalent items reported in the Balance Sheet. Certain figuresas 
appearing in increase / decrease in current liabilities and provisions, saleproceeds of fixed 
assets, cash flow from financing activities more particularlywith respect toreceipts and 
applications of different scheme funds from Government as appearing inCash Flow 
Statement could not be linked with the figures reported in BalanceSheet.

19.2. The Company has not disclosed a commentary by the managementthe amount of 
significant Cash & Cash Equivalents balances held by it that arenot available for use by the 
Company, such as deposits earmarked against differentschemefunds of Government 
together with Cash Flow Statement.

20. NET PROFIT OR LOSS FOR THE PRIOR PERIOD ITEMS AND CHANGES IN 
ACCOUNTING POLICIES:-
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The nature and amount of prior period items has not separately disclosed in the Statement 
of profit &Loss in a manner so that their impact on the current year's profit or loss can be 
perceived. However, Disclosure of prior period income of Rs. 11,98,143.00 under the broad 
heading of “Other Income” in Note-10 has not been suitably made in accordance with the 
requirement of “Accounting Standard-5” issued by the Institute of Chartered Accountants of 
India.

21. In the absence of information, the effect of which can't be quantified, we are unable 
to comment on the possible impact of the items stated herein over the financial affairs of the 
Company for the year ending 31  March 2020.st

We further state that without considering the impact of items stated in preceding Para, the 
effect of which could not be determined, had the observation made by us in Point No.1 to 20 
been considered in the financial statements, different items of reported liabilities and assets 
as at 31.03.2020,Loss Before Subsidy for the year, Subsidy Receivable/Advance Subsidy 
(Included under "Other Current Assets"), Prior Period Expense and Prior Period 
Incomewouldundergo a change. The changed figures after giving due impact as compared to 
the reported figures in the financial statementsas at 31.03.2020for the year ending 31st 
March 2020 are givenas under: -

The changed Impact on consideration of Audit Observations covered in the 
basis for qualified opinion paragraph is as under:
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sd/-
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� � � � �

� � � � � ANNEXURE-D
ANNEXURETO THE INDEPENDENT AUDITOR'S REPORT

Referred to in “Basis of Disclaimer of Opinion” paragraph of our Independent 
Auditor's Report to the Members of Odisha State Civil Supplies Corporation Limited 
on the financial statements for the year ended 31st March 2020
We report that:-
1. : NOTE-5.2 TRADE PAYABLE:-� � � Rs. 14,53,27,57,485.00REF

1.1. ��                               MSP Payable to Farmers Rs. 50,05,76,719.00   

The Company has shown payment of Rs. 18,13,33,817.00during the year against brought 

forward balance of “MSP Payable to Farmers” as at 31.03.2019.Full particulars of the same 

have not been provided to us for verification.  The year-endoutstandingof Rs 

50,05,76,719.00as at 31.03.2020is not possibleunder the present system of direct transfer 

to the bank account of farmers.

1.2. � � �                 Dues to Custom Millers Rs.2,37,14,29,903.00
Dues to PACS � � �                                            Rs.4,99,98,01,871.00
 Total: Rs. 7,37,12,31,774.00� � � � � � � �
Party wise/period wise/district wise details of above balance are not produced before us for 

our verification.The reasonof non-adjustment of above outstanding balance against “Dues 

from Millers”“Advance to Custom Millers” and “Advance to PACS” has also not been 

explained to us.

1.3. � � ����������������Dues to Jute Commissioner-  Rs.      68,69,62,525.00

The above balance represents outstanding dues to various Jute Mills are subject to 

confirmation and reconciliation.

2. � �REF: NOTE-5.3 OTHER CURENT LIABILTIES Rs. 5,37,25,31,957.00
�
2.1. � � � � �Liabilities for Expenses Rs.64,48,29,837.00

It includes a sum of Rs.14,36,27,794.30 carried forward by Head Office since earlier years 

M/s. SDR & Associates
    Chartered Accountants
  Plot No.- 150, Saheed Nagar
(Near Bishnu Mandir)
Bhubaneswar-751007
Phone No.: 06743572773, 9437004858
E-Mail : sahoo.sunilkumar@yahoo.co.in
             casdr1111@gmail.com
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against which there is neither any payment nor any adjustment has been made during 

the year but a sum of Rs. 1,37,93,560.57has been further created towards liabilities for 

the year,thus remains unadjusted.

Further a sum of Rs. 2,40,91,550.00 has been paid by all the districts against huge 

brought forward balance of Rs. 51,91,72,397.69 as at 01.04.2019 under this head.  

Substantial portion of the liabilities remains still unpaid, un-reconciled and unadjusted.  

In absence of production of party wise / expense wise / period wise details, we are 

unable to comment on adequacy of provision made by the company.  Correctness of the 

balance shown in accounts and the extent of write back / adjustment required if any in 

the accounts of the Company during the year could not be ascertained by us.
3. REF: NOTE: 6 FIXED ASSETS:

3.1. Assets Under Construction -CWIP                           Rs. 2,60,29,442.00

The amount represents construction of office building in progress spent out of grant for 

“Creation of Capital Assets”. Details of utilization certificates, estimated cost of 

completion, expected date of completion and further cost to be incurred for completion 

of each project, have not been furnished to us for verification.

4. � �           REF: NOTE: 8.1 INVENTORIES:- Rs. 78,75,88,81,246.00

4.1. Copy of the physical verification report of all the items of stock including the 

items held with third parties such as CWC, OSWC and all other parties as at 31  March, st

2019 and 31  March, 2020 are not available to us for our verification.  In absence of st

availability of physical verification report of inventories both as at the beginning of the 

year and at the end of the year, shortage / damaged /misappropriation or deterioration in 

quality if any could not be commented by us.

4.2. � � ���������Stock of New Gunny Bags/Bales Rs. 1,73,70,16,117.0

Stock of Jute Gunny Bags (New B.Twill) since past several yearshas not been reconciled 

by the company with respect to its procurement and issue to the Millers. Its 

consequential impact over “Loss before Subsidy” for the year and value of inventories 

has not been ascertained.

Due toinconsistent method of valuation, impact on stock valuation as well as on loss 
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before subsidy could not be ascertained.

5. �REF: NOTE: 8.5 OTHER CURRENT ASSETS:- Rs. 53,28,15,20,169.00

5.1. � � � � �Advance Subsidy Rs. 40,63,26,60,367.00

Basis of accounting with respect to subsidy both from Central Government / State,is 

neither on cash basis nor on accrual. Year wise breakup of subsidy receivable vis-à-vis 

received from Govt of India and Govt of Odisha appearing in accounts including 

excess/short receipt than claimsalong with copies of advicehave not been furnished to us 

for verification.

5.2.                  TC on Paddy Receivable from FCI Rs. 3,36,77,98,488.00
� � � � Rs. 1,91,69,70,302.00TC on CMR Receivable from FCI
� � Total:�� � � � � � Rs. 5,28,47,68,790.00

It is observed from above that, in addition to huge opening balance, substantial amounts 

are also shown as recoverable during the year without any adjustment. Basis of recovery, 

the reason of non-recovery and copies of all latestrelated correspondence with FCI have 

not been furnished before us for our verification.

6. REF: NOTE: 12 PURCHASE OF STOCK IN TRADE:-Rs.1,27,11,00,85,757.00

6.1. � � � �          Purchase of Paddy Rs.1,21,89,96,30,139.00

Purchase cost of paddy for Rs.1,21,89,96,30,139.00has been stated to be shown based 

on the receipt of stock of paddy for 7,15,22,063.29 quintals by the company in the 

Accounts during the year. As against above, purchase of 6,72,51,801.380qtlsof paddy has  

been shown in theP.PASS data for the year. Based on PPAS data,payment for procurement 

as well as all other expenses connected with procurement is made by the company during 

the year. Therefore, Financial Impact of such differential quantity of 42,70,261.91 Qtls of  

paddy along with payment to farmers,  procurement expenses as well as all other related 

expenses on financial statements of the company could not be ascertained due to non-

reconciliation/non-production of all relevant details and information.

6.2. �                                  Purchase of New Gunny Bags Rs.4,43,58,50,170.00

Purchase is accounted against procurement of 1,39,964.00 bales of Jute gunny bags 

received during the year. As per the terms of payment, advance to the extent of 90% are 

made through Punjab National Bank, Kolkata at the time of making indent. Balance 10% 

to be paid only after receipt of Jute bags. Payments for the year includes 10%outstanding 

for the period ending 31st March 2019 has neither been excluded nor adjusted from 

purchase for the year or againstoutstanding liabilities. Further balance 10% payable 

against procurement quantity for the year 2019-20 has also not been provided for in the 

Account during the year.
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7. � � �REF: NOTE: 13 TRADE EXPENSES:-      Rs. 3,85,02,15,945.00

7.1. � �Transportation Charges & H & T Charges      Rs. 1,15,60,75,797.33

In case of TC on Rice for Level-I & Level-II, wheat for Level-I & Level-II, H & T charges on 

Level-I & Level-II either expenses under each sub head not paid nor provided for towards 

current year's expenses nor adjustment against earlier year have been made properly by 

each district.  Further since number of transporters or H & T contractors engaged in each 

district, applicable rate of tariff for the year have not been furnished to us by the company, 

we are unable to comment on correctness of expense shown and adequacy of provisions 

made under each sub-head during the year in the Accounts.

7.2. � �Godown Rent & Godown Rent Payable Rs 72,49,50,360.00

Since the rent paid or payable for Godowns taken in to occupation by each district of the 

Company under different arrangements. As per the agreements or contracts or applicable 

rate for each kind of arrangement has not been provided to us for verification,correctness of 

the provision made towards Godown Rent for the year or adjustment made against earlier 

year'sexpenses included in payment made during the year could not be ascertained by us.

8. �REF: NOTE: 14 PROCUREMENT EXPENSES:- Rs. 10,37,38,28,758.00

8.1. � �                            Joint Custody & Maintenance Rs.39,90,45,124.00

It is observed in some districts payments have been accounted for without any provision for 

current year's expense or adjustment against earlier period expense. The reason and 

circumstances of such inconsistency has not been explained to us.

9. � � �  REF: NOTE: 16 FINANCE COST :-  Rs. 7,97,52,99,895.00

9.1. � � �                        Interest on Bank Loan Rs. 7,97,52,67,416.00

Interest on bank loan for Rs 1,46,08,653.14reversed by different  banks and credited to the 

accountinterest on bank loanaccount by the company  during the year. Full particulars of 

such credit such as date of credit,period of interest it relates to, and copies of all related 

bankloan statements have not been produced before us for our verification so as to ensure 

its correctness.

10. CONTINGENT LIABILITIES:-

The company does not maintain any Memorandum register / records for cases filed against 

the company for any matters having financial implication, so as to assess the amount of 

Contingent Liabilities of the Company as on date.

11. �CAPITAL COMMITMENT:-

Estimated amount of contracts remaining to be executed on capital account but, not 
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provided for in respect of assets under construction /advances against any other capital 

work has not been disclosed by way of a note.

12. OTHERS(NOTES ON ACCOUNTS):-

12.1. The loss incurred on potato trade during thefinancial year 2013-14 & 2014-15 are Rs. 

18,47,399.00 and Rs. 15,37,436.00 respectively The results of Potato trade has been 

communicated to Government vide letter no. 20987 dt. 18.11.2014. The result of 

Potato trade of the financial year 2015-16 was under examination by the committee 

constituted by Govt. vide their letter no. 23594 dt. 01.12.2016 on receipt of the 

decision of the Committee, the financial result will be quantified and disclosed. (Ref: 

Item No. 23 of Note-2 of financial year 2016-17).The present status of the same has 

not been intimated to us.

12.2. In absence of computation of timing difference for provision of Deferred Tax Assets / 

Liabilities, arising out of following different basis of charge of depreciation under 

provisions of Companies Act, 2013 and Income Tax Act, 1961 / Income Tax Rules 1962 

and in view of non-payment of statutory liabilities in time, we are unable to quantify its 

impact over loss before subsidy for the year, provision for taxation including Deferred 

Tax Assets or Deferred Tax Liabilities as the case may be for the year.

         For SDR & Associates

            Chartered Accountants

                            FRN:326522E

�Place:-Bhubaneswar
 �Date:- 30/09/2022

 (CA S.K. Sahoo)
 Partner

 Memb.No: 056068
        UDIN-22056068AYIUUY8705

sd/-
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� � � � � � � � � � �

ANNEXURE-E

ANNEXURE TO THE INDEPENDENT AUDITOR'S REPORT

Referred to in paragraph (3)(f) under “Report on Other Legal and Regulatory 

Requirements' section of our report of even date

REPORT ON THE INTERNAL FINANCIAL CONTROLS UNDER CLAUSE (I) OF SUB-

SECTION 3 OF SECTION 143 OF THE COMPANIES ACT 2013 (“THE ACT”).

We have audited the internal financial controls over financial reporting of Odisha State Civil 

Supplies Corporation Limited (“the company”) as of 31  March 2020 in conjunction with our st

audit of the financial statements of the company for the year ended on that date. 

Management's Responsibility for the Financial Statements

The Company's management is responsible for establishing and maintaining internal financial 

controls based on the internal control over financial reporting criteria established by the 

Company considering the essential components of internal control stated in the “Guidance 

Note on Audit of Internal Financial Controls over Financial Reporting” issued by the Institute of 

Chartered Accountants of India. These responsibilities include the design, implementation 

and maintenance of adequate internal financial controls that were operating effectively for 

ensuring the orderly and efficient conduct of its business, including adherence to company's 

policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the 

accuracy and completeness of the accounting records, and the timely presentation of reliable 

financial information, as required under the Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over 

financial reporting based on our audit.

We have conducted our audit in accordance with the Guidance Note on Audit of Internal 

Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of 

India and Standards on Auditing specified under Section 143(10) of the Companies Act, 2013, 

Plot No.- 150, Saheed Nagar
(Near Bishnu Mandir)
Bhubaneswar-751007
Phone No.: 06743572773, 9437004858
E-Mail : sahoo.sunilkumar@yahoo.co.in
             casdr1111@gmail.com

Plot No.- 150, Saheed Nagar
(Near Bishnu Mandir)
Bhubaneswar-751007
Phone No.: 06743572773, 9437004858
E-Mail : sahoo.sunilkumar@yahoo.co.in
             casdr1111@gmail.com

M/s. SDR & Associates
    Chartered Accountants
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to the extent applicable to an audit of Internal Financial Controls. ThoseGuidance Note require 

that we comply with ethical requirements and plan and perform the audit to obtain reasonable 

assurance about whether adequate financial controls over financial reporting was established 

and maintained and if such controls operated effectively in all material aspects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of 

internal financial controls system over financial reporting and their operating effectiveness. 

Our audit of internal financial controls over financial reporting included obtaining an 

understanding of internal financial controls over financial reporting, assessing the risk that a 

material weakness exists, and testing and evaluating the design and operating effectiveness 

of internal control based on the assessed risk. The procedure depends upon the auditor's 

judgment, including the assessment of the risks of material misstatement of the financial 

statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our audit opinion on the Company's internal financial controls system over financial 

reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial controls over financial reporting is a process designed to provide 

reasonable assurance regarding the reliability of financial reporting and the preparation of 

financial statements for external purposes in accordance with generally accepted accounting 

principles. A company's internal financial controls over financial reporting includes those 

policies and procedures that;

1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly 

reflect the transactions and dispositions of the assets of the company;

2) Provide reasonable assurance that transactions are recorded as necessary to permit 

preparation of financial statements in accordance with generally accepted accounting 

principles, and that receipts and expenditures of the company are being made only in 

accordance with authorizations of management and directors of the company, and

3) Provide reasonable assurance regarding prevention or timely detection of unauthorized 

acquisition, use, or disposition of the company's assets that could have a material effect 

on the financial statements.

Inherent Limitations of Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, 
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including the possibility of collusion or improper management override of controls, material 

misstatements due to error or fraud may occur and not be detected. Also, projections of any 

evaluation of the internal financial controls over financial reporting to future periods are 

subject to the risk that the internal financial control over financial reporting may become 

inadequate because of changes in conditions, or that the degree of compliance with the 

policies or procedures may deteriorate.

Qualified Opinion

According to the information and explanations given to us and based on our audit, the 

f o l l o w i n g  m a t e r i a l  w e a k n e s s e s  h a v e  b e e n  i d e n t i fi e d  i n  t h e 

operatingeffectiveness of the company's internal financial controls over financial reporting 

as at March 31, 2020:-

1. Non- establishment or non-design of proper system of reporting criteria of internal 

financial controls based on the internal control over financial reporting considering the 

essential components of internal controls stated in the guidance note on “Audit of Internal 

Financial Controls over Financial Reporting” issued by the Institute of Chartered 

Accountant of India since inception may not ensure an orderly and efficient conduct of its 

business including adherence to Company's policies and the safeguarding of its assets and 

the prevention and detection of frauds and errors, the accuracy and completeness of the 

accounting records and timely preparation of reliable financial information and 

presentation thereof as required under the Companies Act 2013.

2. The Company did not have appropriate internal control system for compliance of 

majority of the accounting standards of ICAI which could potentially result in to improper 

and inconsistent disclosure / lack of reliability of the financial statements.

3. The Company did not have an appropriate internal control system for maintenance of 

records in reasonable details accurately and fairly reflecting the transactions relating to 

assets of the company so as to ensure reasonable assurance that transactions are 

recorded as necessary to permit preparation of financial statements in accordance with 

generally accepted accounting.

4. The Company did not have an appropriate internal control system for timely and 
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expeditious clearance/reconciliation/adjustment of oldand dormant accounts of assets and 

liabilities which potentially could result into changes in financial position. 

5. The company neither adhere to Odisha Government Financial Rules (OGFR) nor did it 

have appropriate internal control system for selection of vendor for implementation of SAP-

ERP and achieving desired quality output from implementation, in milestone payments 

without ensuring timely completion of desired deliverables. This has resulted in delay of 

implementation of SAP involving huge expenditure with lesser output.

6. The Company did not have an integrated ERP/SAP system including third party 

evaluation or System Audit.  Different software packages used by the company are 

interfaced through software links or multiple manual interventions at many places leaving 

gaps between them.  This could potentially result in to impaired financial reporting.

7. The company did not have timely and effective internal audit system so as to cover all 

major areas with extensive scope.  This could potentially result in to weak checks and 

balances and delayed or unreported financial irregularities.

8. The company did not have an appropriate internal control system for timely accounting 

of utilization of grants received from State Government as well as Central Government or 

any other authorities as well as advance paid out of such grant given to CSOs, Executive 

Engineers, Marketing Inspectors, Executive Officers of Municipalities and DRDA etc.  for 

implementation of different works / welfare scheme of Government.

9. The Company did not have an appropriate internal control system to ensure the 

correctand adequate provision / liabilities against advance or adjustment against such 

advance during earlier period's expenses out of payments during current year.  This could 

potentially result in accounting of same expenditure either twice or omission or erroneous 

adjustment and may impair financial reporting.

10. The company did not have an appropriate internal control system for proper accounting 

of purchases as well as proper stock adjustment with respect to issue of relief materials, 
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issue of Jute bags / other items and shortages / damages / misappropriation in acontinuous 

and consistent manner and periodic reconciliation of balance with suppliers / other 

government parties to whom it is issued.  This could impact the operational results by way 

of loss of revenue as well as impair financial reporting.

11. The company did not have an appropriate internal control system for periodic physical 

verification of stock including reconciliation of stock records with financial ledger and timely 

identification and accounting of shortage / damage or misappropriation of stock / loss due 

to natural calamity as well as improper inconsistent basis of valuation of stock which may 

impair financial report.

12. The Company did not have an appropriate internal control system for recording the 

fixed assets location wise, with proper identification in an orderly manner as well as 

conducting periodic physical verification of fixed assets (both own assets and assets 

created out of grant).  This could result in to timely non identification of shortage / theft or 

pilferageof obsolete and unserviceable itemswhich ultimately cause financial loss to the 

company.

13. The company did not have an appropriate internal control system for identification and 

maintenance of record relating to staff retired or reverted to parent department or BDOs or 

any other Govt. Officials to whom huge advances were paid and remained unadjusted 

/unrecovered / un-reconciled fora long period.  This could result into impaired financial 

reporting and changes in operational result of the company.

A material weakness' is deficiency, or a combination of deficiencies, in internal financial 

control over financial reporting, such that there is a reasonable possibility that a material 

misstatement of the company's annual financial statements will not be prevented or 

detected on a timely basis.

In our opinion, except for the effects/possible effects of the material weaknesses 

described above on the achievement of the objectives of the control criteria, the 

company has in all material respects does not have an internal control system over 
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financial reporting so as to be called adequate and as such we opine that the internal 

financial control over financial reporting were not operating effectively as at March 

2020.Particularly in the absence of proper documentation on the internal control over 

financial reporting criteria to be established by the Company, the essential components 

of internal control stated in the Guidance Note on Audit of Internal Financial Controls 

over Financial Reporting issued by the Institute of Chartered Accountants of India.

We have considered the material weaknesses identified and reported above in 

determining the nature, timing, and extent of audit tests applied in our audit of March 31, 

2020 financial statements of the Company and these material weaknesses do not affect 

our opinion on the financial statements of the Company.

       For SDR & Associates

       Chartered Accountants

       FRN:326522E

 �Place:-Bhubaneswar
 �Date:- 30/09/2022

 (CA S.K. Sahoo)

 Partner

 Memb.No: 056068

        UDIN-22056068AYIUUY8705

sd/-
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ODISHA STATE CIVIL SUPPLIES CORPORATION LTD.
C/2, NAYAPALLI, BHUBANESWAR-12
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More Than Six Months
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Contractor 
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15.1.
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REF: NOTE:14 PROCUREMENT EXPENSES:-

                                 Rs.

17.1
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The changed Impact on consideration of Audit Observations covered in the basis 
for qualified opinion paragraph is as under:
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sd/-
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To

 The Managing Director,

 Odisha State Civil Supplies Corporation Limited,

 C/2, Nayapalli, Bhubaneswar-12

Sub : Comments of the Comptroller and Auditor General of India under Section 

143(6)(b) of the Companies Act, 2013 on the Financial Statements of 

Odisha State Civil Supplies Corporation Limited for the year ended 31 

March 2020.

Sir,

 Please find enclosed herewith, the Comments of the Comptroller and 

Auditor General of India under Section 143(6)(b) of the Companies Act, 2013 on 

Financial Statements of Odisha State Civil Supplies Corporation Limited for the 

year ended 31 March 20 .20

 Three copies of the Annual Reports for the year 2019-  placed before the 20

Annual General Meeting of the Company may please be furnished to this office 

indicating the date of the meeting.
   

OFFICE OF THE ACCOUNTANT GENERAL ( AUDIT-1)
ODISHA : BHUBANESWAR

Letter No. AMG-  (Tech)/Accounts/ OSCSCL_/20 - /   1 19 20 2022-23/509
Dt. : 03.01.2023

Encl. As stated above

  Yours faithfully,

Sd/-

        Deputy Accountant General (AMG-I)
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF 

INDIA UNDER SECTION 143(6)(B) OF THE COMPANIES ACT, 2013 ON 

THE FINANCIAL STATEMENTS OF ODISHA STATE CIVIL SUPPLIES 

CORPORATION LIMITED FOR THE YEAR ENDED 31 MARCH 2020.

 The preparation of financial statements of Odisha State Civil Supplies 

Corporation Limited for the year ended 31 March 2020 in accordance with 

financial reporting framework prescribed under the Companies Act, 2013 is the 

responsibility of the Management of the Company. The Statutory Auditor 

appointed by the Comptroller and Auditor General of India under Section 139(5) of 

the Act, is responsible for expressing opinion on the financial statements under 

Section 143 of the Act based on an independent audit in accordance with the 

Standards on uditing prescribed under section 143(10) of the Act. This is stated a

to have been done by them vide their Audit Report dated 30  2022.September

 I, on behalf of the Comptroller and Auditor General of India have conducted 

a Supplementary Audit of the financial statements of Odisha State Civil Supplies 

Corporation Limited for the year ended 31 March 2020 under Section 143 (6) (a) of 

the Act . This supplementary audit has been carried out independently without 

access to the working papers of the Statutory Auditors and is limited primarily to 

inquiries of the Statutory Auditors and Company personnel and a selective 

examination of some of the accounting records. 

 Based on my Supplementary Audit, I would like to highlight the following 

significant matters under Section 143(6) (b) of the Act, which have come to my 

attention and which in my view, are necessary for enabling a better understanding 

of the financial statements and the related Audit Report.

A. COMMENTS ON PROFIT ABILITY 

STATEMENT OF PROFIT & LOSS

EXPENSES 

ADMINISTRATIVE & OTHER EXPENSES (NOTE NO-17) ̀  21.86 CRORE 

1.  The above did not include `1.59 crore dues of National Small Industries 

Corporation for Hand Holding, System Support And AMC costs of ERP/SAP. This has 

resulted in understatement of Administrative & Other Expenses (Application 

support & Maintenance expenses ERP/SAP) and understatement of loss before 

subsidy by ` 1.59 crore with corresponding understatement of Other Current 

Liabilities(Dues to NSIC) to that Extent.  
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B. COMMENTS ON FINANCIAL POSITION 

BALANCE SHEET

ASSETS

CURRENT ASSETS

TRADE RECEIVABLES(NOTE NO-8.2)-`1407.64 CRORE 

2. The storage tariff of Food Corporation of India (FCI) godowns hired by OSCSC 

Ltd. on lease basis had been revised / decreased from ` 3.60 to ` 3.14 per 50kg 

bag/month for the year 2019-20 and the charges payable by OSCSC Ltd. to Central 

Warehousing Corporation/Odisha State Warehousing Corporation godowns at par 

with that of FCI has been revised/decreased to ̀  4.93 from ̀  5.39 per 50kg bag for 

the year 2019-20 w.e.f 01.04.2019. The godown rent had been paid on the basis of 

pre-revised storage charge without taking into consideration the revised rate 

applicable However, Management has not taken into consideration the excess 

storage charges of ̀  1.47 crore paid to FCI and CWC godown in the accounts under 

trade receivables. This had resulted in understatement of trade receivables and 

overstatement of trade expenses by ` 1.47 crore with consequent overstatement 

of loss before subsidy to that extent. 

OTHER CURRENT ASSETS(NOTE NO-8.5)- ̀  5328.15 CRORE

3 The above included ̀  178.34 crore towards Misappropration /Shortage value 

recoverable which however did not include` 1.54 crore to be recovered from 09 

defaulted millers of Ganjam distract towards non-deliveary of Custom Milled Rice 

(CMR) against Kharif Marketing Season (KMS) 2012-13 for which Odisha Public 

Demand Recovery (OPDR) cases have been initiated This resulted in 

understatement of Other Current Asset by ̀  1.54 crore with overstatement of Loss 

before Subsidy to that extent. 

OTHER CURRENT ASSETS(NOTE NO-8.5)- ̀  5328.15 CRORE

4. The above included ̀  12.40 crore towards amount receivable from FCI-PEG, 

which however did not include ` 4.40 crore claimed from FCI towards Private 

Entrepreneur Guarantee Scheme (PEG) utilization (storage/custody & 

Maintenance charges for DCP stock) for the year 2019-20, As per PEG Scheme-

2009, the payment of storage charges/rentals is to be adjusted from the 

storage/Custody & Maintenance Charges for Decentralized Procurement (DCP) of 

Food grain stock, Whereby it should have included in the receivable from FCI-PEG 

in the accounts for the year 2019-20. This resulted in understatement of Other 
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Current Assets by ` 4.40 crore with consequential overstatement of loss before 

subsidy ot that extent.

C. COMMENTS ON DISCLOSURE 

5. Under Sl no. 24 of Notes on Accounts, Management had disclosed that 94 

OPDR cases have been initiated against Defaulting Custom Millers and the 

balance amount to be recovered and under dispute is ̀  141.79 crore. However, as 

per information furnished to audit, the total Misappropriation of stock amounted 

to 178.34 crore pending for recovery from 118 parties, out of which OPDR Cases 

have been initiated against 101 partes for recovery of   ̀  143.40 crore. Thus, the 

disclosure under Notes on Accounts forming part of financial statements is 

deficient to that extent.

For and on behalf of the

Comptroller and Auditor General of India

PR. ACCOUNTANT GENERAL (AUDIT- )I

Place : Bhubaneswar

Date : .01.20203 3
sd/-
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Submission of delay statement laying the  Annual Report of OSCSC Ltd th40

for the Financial Year 201 -  in the Odisha Legislative Assembly9 20

1. Dated of appointment of Statutory Auditors for the year 2019-20  02-08-2019  

2. Date on which the accounts for the year 2019-20 referred to 

Audit Committee for review & discussion  

26-04-2022  

3. Date on which the Board of Directors authenticated  the accounts 

for the year 2019-20   

26-04-2022  

4. Date on which  the accounts for the year 2018-19  adopted in 

A.G.M  

14-03-2022  

5. Date on which the accounts for  the year 2019-20  handed over to 

the Statutory Auditors  

07-05-2022  

6. Date of submission of Audit Report by Statutory Auditors  06-10-2022  

7. Date on which accounts were referred to AG(Odisha), 

Bhubaneswar  for Supplementary Audit  

06-10-2022  

8. Date of Commencement of Supplementary Audit by AG Odisha, 

Bhubaneswar  

11-10-2022  

9. Date of completion of Supplementary Audit by AG Odisha, 

Bhubaneswar
 

01-11-2022  

10.
 

Date of receipt of Audit Certificate from C & A G, New Delhi
 

03-01-2023
 

11.
 

Date on which the Comments of C&AG, Observation of 

Statutory Auditor & replies of Management thereto reviewed 

and discussed in the Audit Committee
 

18-01-2023
 

12.
 

Approval of Director’s Report in the Board
 

19-01-2023
 

13.
 

Adoption of 2019-20
 
Accounts in AGM

 
15-02-2023
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